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INDEPENDENT AUDITOR'S REPORT

To the Board of Trustees
Troy Fire Protection District
Troy, lllinois

Report on the Financial Statements

We have audited the ac'companying financial statements of Troy Fire Protection District as of and
for the year ended May 31, 2021, and the related notes to the financial statements, which collectively
comprise the District‘s basic financial statements as listed in the table of contents.

Management S Responsrbrlrty for the Financial Statements

Management is respon5|ble for the preparatlon and fair presentatron of these f nancral statements |n
accordance with accounting principles generally accepted in the United States of America; this mcludes
the design, implementation, and maintenance of internal control relevant to the preparation and

fair presentation of financial statements that are free from material misstatement, whether due to fraud
or error. '

Audrtor s Responsrblhty

Our responsibility is to express an opinion on these frnancral statements based on our audlts We
conducted our audit in accordance with auditing standards generally accepted in the United States

of America. Those standards require that we plan and perform the audit to obtaln reasonable assurance
about whether the financial statements are free from material misstatement.

An audlt lnvolves performlng procedures to obtaln audit evidence about the amounts and drsclosures
in the financial statements. The procedures selected depend on the auditor's judgment lncludlng the
assessment of the risks of material misstatement of the fi nancral statements, whether due to fraud or error.
In makrng those risk assessments, the auditor considers mternal control relevant to the entity's preparatron
and fair presentatlon of the financial statements in order to design audit procedures that are appropriate
in the circumstances, but not for the purpose of expressing an opinion on the- effectiveness of the '
entlty s internal control. Accordingly; we express no such opinion. An audit also includes evaluating

the appropriateness of accounting policies used and the reasonableness of significant accountmg
estimates made by management as well as evaluating the overall presentation of the financial statements.

' We believe that the audit evidence we have obtamed is sufficient and appropnate to prowde a basis
for our audit opinion. :
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Oplmon

Inour opmlon the fi nancual statements referred to above present falrly, in all matenal respects the .

~ respective fi nancial posmon of the governmental activities, each major fund, and the aggregate remamlng
fund mformatron of the Troy Fire Protection District as of May 31,2021, and the respective changes in -
financial posrtlon thereof for the year then ended i in accordance with accountmg prmc1ples generally
accepted in the Unlted States of America. ’

B Other Matters -

Requrred Supplementary lnformatlon

Accountlng prmcnples generally accepted inthe Unlted States of America requ1re that the management 3
: dlscusswn and analysrs (pages)and the budgetary comparlson information (pages) be presented
to supplement the basic fi nanc1a| statements. Such information, although not a part of the basic- -~
financial statements, is required by the Governmental Accounting Standards Board who consnders it to be
“as essential part of f‘ nancial: reportmg for placmg the basic fi nancral statements in an appropriate
operatlonal economlc or historical context. We have applied certain limited procedures to the. requnred
supplementary information. in accordance with audltmg standards generally accepted in the United States
of America, which consrsted of inquiries of management about the methods of preparing the information
and comparing the mformatlon for consnstency with management's responses to our lnqumes the basic o
i nancial statements, ‘and other knowledge we obtained during our audit of the. basuc financial statements
~ We do not'express an oplmon or provide any assurance on the information because the llmlted procedures
© do| not provide us with sufF c1ent evudence to-express an opmron or provrde any assurance

Other Informatnon S : f

Our audit was conducted for the purpose of formrng opinions on the fi nancual statements that collectively
compnse the Troy Fire- Protection District's basic financial statements. The schedule related to.assessed .
valuations, tax rates and extensrons is presented for purposes of addltlonal analysns and is not requured
part of the fi nancual statements '

The schedule related to assessed valuations, tax rates and extensnons is the responsrblllty of management
. and were derived from and relate directly to the underlying’ accounting and other records used to'prepare
the basrc financial statements Such information has been subjected to the auditing procedures applied in
the audlt of the financial statements and certam additional procedures mcludmg companng and reconciling
such mformatlon directly to the underlymg accountlng and other records used to prepare the basic financial
. tatements orto the basic fi nancnal statements themselves, and other addltronal procedures in accordance '
with auditing standards generally accepted in the United States of Amerlca In 6ur opinion, the schedule
related to assessed valuatlons, tax rates and extensions is farrly stated in all matenal respects in relatron to
the basic financial statements taken as a' whole. :
ThompSOn & Lengach.er' ‘Co., PC. -
775@%” "
Maryville, lllinois- ~ | J /b ¢
January 14 2022



TROY FIRE PROTECTION DISTRICT
MANAGEMENT'S DISCUSSION AND ANALYSIS (MD&A)

This section of the Troy Fire Protection District’s (District) financial report presents our discussion and
analysis of the District’s financial performance during the fiscal year ended May 31, 2021. The MD&A
should be read it in conjunction with the District’s financial statements, which follow this section.

FINANCIAL HIGHLIGHTS

e The District had $2,342,598 of expenses related to governmental activities with $2,085,723 in
revenues to offset the cost of those programs.
e The assets of the District exceeded its liabilities at the close of the fiscal year by $5,633,908.

OVERVIEW OF THE FINANCIAL STATEMENTS

This annual report consists of four parts: 1) management’s discussion and analysis (this section), 2) the
basic financial statements, 3) the notes to the financial statements, and 4) required supplementary
information.

Basic Financial Statements:

Government-wide Financial Statements
The government-wide financial statements are designed to provide readers with a broad overview of
the District’s finances, in a manner similar to a private-sector business.

The Statement of Net Position presents information on all of the District’s assets and liabilities, with the
difference between the two reported as net position. Over time, increases or decreases in net position
may serve as a useful indicator of whether the financial position of the District is improving or
deteriorating.

The Statement of Activities presents information showing how the government’s net position changed
during the most recent fiscal year. All changes in net position are reported as soon as the underlying
event giving rise to the change occurs, regardless of the timing of related cash flows. Thus, revenues
and expenses are reported in this statement for some items that will-only result in cash flows in future
fiscal periods.

Both of the government-wide financial statements report the functions of the District that are
principally supported by taxes and intergovernmental revenues. The District’s sole function is
considered that of governmental activities.

The government-wide financial statements can be found In the far-right column of pages 7 and 9 of this
report.

Fund Financial Statements

A fund is a grouping of related accounts that is used to maintain control over resources that have been
segregated for specific activities or objectives. The District, like other state and local governments, use
fund accounting to ensure and demonstrate compliance with finance-related legal requirements. The
District is comprised of four governmental funds.




TROY FIRE PROTECTION DISTRICT
MANAGEMENT’S DISCUSSION AND ANALYSIS (MD&A) (Continued)

Governmental fund. Governmental fund statements report how general government services were
financed in the short term as well as what remains for future spending. The District maintains three
governmental funds. The governmental fund statements can be found in the first four columns of pages
7 and 9 of this report.

Reconciliation of the government-wide financial statements to fund financial statements

The amount reported in the fund financial statements differ from the government-wide financial
statements due to the method of recognizing assets and liabilities. Capital outlay is expensed in the
fund financial statements whereas it is capitalized and depreciated in the government-wide financial
statements. Likewise, long term debt is only recognized as a liability in the government-wide financial
statements. :

Notes to the Financial Statements

The Notes provide additional information that is essential to a full understanding of the data provided in
the government-wide and fund financial statements. The notes to the financial statements can be
found on pages 11 to 16 of this report.

FINANCIAL ANALYSIS OF GOVERNMENT-WIDE FINANCIAL STATEMENTS

Net Position
Over time, net position may serve as a useful indicator of a government’s financial position. At May 31,
2021, the District’s assets exceeded liabilities by $5,633,908.

Total net position decreased in the current year by $256,875 to an ending balance of $5,633,908. A
portion of this balance, $1,249,749, is unrestricted and available to use as the District desires. The
unassigned fund balance decreased $72,185 during the current year. The restricted fund balance of the
District as of May 31, 2021 was $91,957. The remainder of the District’s net position reflects its
investment in capital assets (e.g., land, building, vehicles, and equipment). The District uses these
capital assets to provide fire protection and ambulance services to the citizens; consequently, these
assets are not available for future spending. The following pages present details on the District’s
revenues and expenditures that provide for the current year decrease in the fund financial statements.



TROY FIRE PROTECTION DISTRICT
MANAGEMENT’S DISCUSSION AND ANALYSIS (MD&A) (Continued)

Changes in Revenues

The following is a comparison of the District’s revenues for the last two years.

2021 % 2020 %
Property Taxes $ 1,526,422 73.1 $ 1,525,150 72.5
intergovernmental 39,692 19 33,715 1.6
Charges for Services 500,103 24.1 459,166 21.8
Investment Earnings 10,504 0.5 17,166 0.8
Miscellaneous 9,002 04 67,810 33
S 2,085,723 $ 2,103,007

The largest increase in revenues was related to property tax receipts from higher assessed valuation and
tax rates. Charges for ambulance services also reported a sizeable increase over the prior year.

Changes in Expenditures/Expenses

The following is a comparison of District expenditures for the last two years.

2021 % 2020 %
Personal Services $ 1,299,966 61.9 $ 1,274,490 42.6
Contractual Services 318,831 15.2 378910 12.7
Materials and Supplies 281,312 13.4 90,740 3.0
Capital Outlay 200,000 9.5 1,245,186 41.7
$2,100,109 $2,989,326

The District reported lower overall expenditures in the current year. The decrease was because of a
reduction for capital outlay additions.

CAPITAL ASSETS

The District expended $200,000 paying of the debt to purchase fire protection equipment, ambulance
equipment and improvements, a 2020 Freightliner tanker, and a 2019 Ferrara custom pumper. _
Depreciation expense on the District’s capital assets was $417,956 for the period ended May 31, 2021.
Additional information related to capital assets can be found in Note 4 of the financial statements.



TROY FIRE PROTECTION DISTRICT
MANAGEMENT’S DISCUSSION AND ANALYSIS (MD&A) (Continued)

LONG-TERM DEBT

The District had a loan agreement with the First National Bank to purchase the two new vehicles. The
balance of the loan at May 31, 2021 is $641,351. The District paid $175,060 on the principal in the year
ended May 31, 2021. Additional information related to long-term debt can be found in Note 6 of the
financial statements.

BUDGETARY HIGHLIGHTS

The District approved an appropriation ordinance which provides the budgetary amounts reported in
the financial statements. The appropriations ordinance is presented on the modified cash basis of
accounting. The appropriations or the General Fund were approved for $1,280,100 of which the District
only spent $1,011,102 in the current period using the modified cash basis of accounting. The
appropriations for the Ambulance Fund were approved for $1,038,500 of which the District spent
$1,054,600 in the current period using the modified cash basis of accounting. The appropriation
ordinance was not amended for the current period.

FINANCIAL STATUS

The District has had expenses greater than revenues in recent years. They do have sufficient revenues
to support their activities for a few years, but this trend cannot continue forever.

REQUESTS FOR INFORMATION

This financial report is designed to provide a general overview of the Troy Fire Protection District’s
finances for all those with an interest in the District’s finances. Questions concerning any of the
information provided in this report or requests for financial information should be addressed to the Troy
Fire Protection District, Troy, Illinois 62294.



TROY FIRE PROTECTION DISTRICT
TROY ILLINOIS
Statement of Net Position
May 31, 2021

ASSETS:
Cash
Accounts Receivable (Net of Allowance)
Property Taxes Receivable
Replacement Tax Receivable
Prepaid Expenses
Capital Assets - Nondepreciable
Capital Assets - Depreciable, Net of
Accumulated Depreciation
Total Assets

LIABILITIES:
Accounts Payable
Payroll Taxes Payable
Accrued Salaries
Accrued Interest
Current Portion of Debt
Total Liabilities

DEFERRED INFLOWS OF RESOURCES:
Unavailable Revenue
Property Taxes
Notes Payable
Total Deferred Inflows of Resources

NET POSITION:
Net Investment in Capital Assets (Net of Related Debt)
Restricted for:
Ambulance
Insurance
Audit
Unrestricted

TOTAL NET POSITION

Governmental
Activities

$ 1,296,154
98,961
1,632,083
792

10,544
248,689

4,684,865

7,872,088

18,578
9,388
23,261
13,518
158,457

223,202

1,532,083
482,894

2,014,977

4,292,203

78,791
10,544
2,622
1,249,749

5,633,909

$ 7,872,088

The accompanying notes are an integral part of these financial statements.
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TROY FIRE PROTECTION DISTRICT
TROY, ILLINOIS
Statement of Activities
For The Year Ended May 31, 2021

Net (Expenses) Revenues
and Changes in Net Position

Program Revenues Primary Government
Charges for Operating Capital Governmental
Expenses Services Grants Grants Activities
FUNCTIONS/PROGRAMS
PRIMARY GOVERNMENT:
Governmental Activities -
Public Stafely $ 2,036,613 $ 500,103 § . 5,722 $ (1,530,788)
Administration 281,462 $ (281,462)
Interest 24,523 $ (24,523)
Total Government Activities $ 2,342,598 $ 500,103 § 5,722 $ (1,836,773)
TOTAL PRIMARY GOVERNMENT $ 2,342,598 $ 500,103 § 5,722 $ (1,836,773)
General Revenues:
Taxes
Property $ 1,526,422
Replacement 8,538
Foreign Fire Insurance 31,154
Investment Income 10,604
Miscellaneous 3,280
Total General Revenues $ 1,579,898
Change in Net Position $ (256,875)
NET POSITION - Beginning 5,890,783
NET POSITION - Ending $ 5,633,908

The accompanying notes are an integral part of these financial statements.
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TROY FIRE PROTECTION DISTRICT
TROY, ILLINOIS

BALANCE SHEET - GOVERNMENTAL FUNDS
At May 31, 2021

Non-Major Total
Ambulance Insurance Governmental
General Fund Fund Funds
ASSETS
Cash:
On Hand and in Bank $ 1,296,154 $ - $ 1,296,154
Receivables:
Property Tax 834,734 616,833 80,516 1,532,083
Personal Property Replacement Taxes 792 792
Services - 98,961 - 98,961
Prepaid Insurance - 10,544 10,544
Total Assets $2,131,680 $ 715,794 ] 91,060 §$ 2,938,534
LIABILITIES AND FUND BALANCE
Liabilities:
Accounts Payable $ 18,557 $ 21 $ - $ 18,578
Accrued Salaries 5,353 17,908 - 23,261
Payroll Liabilities 2,147 7.241 — 9,388
Accrued Employee Compensation - - -
Total Liabilities $ 26,057 $ 25170 $ - $ 51,227
Deferred Inflow of Resources
Unavailable Revenue - Property Tax $ 834,734 $ 616,833 $ 80,516 $ 1,532,083
Total Deferred Inflow of Resources $ 834,734 $ 616,833 $ 80,516 $ 1,532,083
Fund Balances:
Nonspendable $ - $ 10,544 $ 10,544
Restricted $ 13,166 $ 73791 $ 86,957
Unassigned 1,257,723 - 1,257,723
Total Fund Balances $ 1,270,889 $ 73,791 $ 10,544 $ 1,355,224

Total Liabilities, Deferred Inflow
of Resources and Fund Balances  $ 2,131,680 $ 715,794 $ 91,060 $ 2,938,534

Notes to the financial statements are an integral part of these statements.
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TROY FIRE PROTECTION DISTRICT
TROY, ILLINOIS
Reconciliation of the Balance Sheet - Governmental Funds
to the Statement of Net Position
May 31, 2021

TOTAL FUND BALANCE OF GOVERNMENTAL FUNDS $ 1,355,224
Amounts reported for governmental activities in the statement of
net position are different because:

Capital Assets of $8,511,584, net of accumulated depreciation of
$3,578,030, used in governmental activities are not financial

resources and, therefore, are not reported in the governmental
funds. 4,933,554

Change in liabilities for accrued interest on future items
are not due and payable in the current period and therefore,

are not reported in the governmental funds (See Note 4) : (13,518)
Proceeds from debt are resources in government funds. (641,351)
NET POSITION OF GOVERNMENTAL ACTIVITIES $ 5,633,909

The accompanying notes are an integral part of these financial statements.
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TROY FIRE PROTECTION DISTRICT
TROY, ILLINOIS

STATEMENT OF REVENUE, EXPENDITURES, AND CHANGES IN FUND BALANCE
GOVERNMENTAL FUNDS
For the Year Ended May 31, 2021

Non-Major Total
Ambulance Insurance Governmental
General Fund Funds Funds
Revenues
Property Taxes - Net $ 928,016 $ 518,208 $ 80,198 $ 1,526,422
Personal Property }

Replacement Tax 8,538 - 8,538
Charges for Services 500,103 500,103
Foreign Fire Tax 31,154 - 31,154
Interest Income 10,497 6 1 10,504
Other 9,002 - 9,002

Total Revenues $ 987,207 $ 1018317 § 80,199 $ 2,085,723
Expenditures
Contractual Services 152,240 48,928 117,663 $ 318,831
Personal Services

and Employee Benefits 324,654 975,312 $ 1,299,966
Materials and Supplies 217,057 33,519 $ 250,576
Professional Fees 30,745 - $ 30,745
Capital Outlay 200,000 - $ 200,000

Total Expenditures $ 924696 $ 1,057,759 $ 117,663 $ 2,100,118
Deficiency of Revenues
Over Expenditures $ 62511 $ (39442) $ (37,464) $  (14,395)

Other Financing Sources (Uses):
Operating Transfers (113,536) 109,222 $ 4,314 $ -

Total Other Financihg Sources (Uses) $ (113,536) $ 109,222 $ 4,314 $ -

Net Change in Fund Balance $ (51025 $ 69,780 $ (33,150) 3 (14,395)
Fund Balance, Beginning of Year 1,321,914 4,011 43,694 1,369,619
Fund Balance, End of Year $ 1,270,889 $ 73,791 $ 10,544 $ 1,355,224

Notes to the financial statements are an integral part of these statements.
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TROY FIRE PROTECTION DISTRICT
TROY, ILLINOIS

Reconciliation of the Statement of Revenues, Expenditures and Change in Fund Balance
Governmental Funds to the Statement of Activities
For the Year Ended May 31, 2021

~ Amounts reported for governmental activities in the statement of activities
are different because

Net change in fund balances- total governmental funds $ (14,395)

Governmental funds report capital outlays as expenditures. However, in the

statement of activities, the cost of those assets is allocated over their

estimated useful lives are reported as depreciation expense. This is the

amount by which depreciation ($417,957) exceeded capital outiay

($200,000) in the current year. (217,957)

The payment on long term debt is reported as capital outlay in the governmental
funds but the interest portion is an expense in the government wide statements. (24,523)

Change in net position of governmental activities $ (256,875)

Notes to the financial statements are an integral part of these statements.
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TROY FIRE PROTECTION DISTRICT
TROY, ILLINOIS

NOTES TO THE FINANCIAL STATEMENTS

May 31, 2021

Note 1: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The financial statements of the Troy Fire Protection District (District) have been prepared in
conformity with accounting principles generally accepted in the United States of America
(GAAP) as applied to government units. The Governmental Accounting Standards Board (GASB)
is the accepted standard-setting body for establishing governmental accounting and financial
reporting principles.

The Financial Reporting Entity:

The District’s combined financial statements include the accounts of all District operations. The
criteria for including organizations as component units within the District’s reporting entity, as
set forth in Section 2100 of GASB's Codification of Governmental Accounting and Financial
Reporting Standards, include whether:

e The organization is legally separate (can use and be sued in their own name)

e The District holds the corporate powers of the organization

e The District appoints a voting majority of the organization’s board

e The District is able to impose its will on the organization

¢ The organization has the potential to impose a financial benefit/burden on the District
e There is fiscal dependency by the organization on the District

The District is unaware of any organization that should be included as a component unit of the
District. In addition, the District does not consider itself to be a component unit of any other
government.

Government-Wide and Fund Financial Statements:

The government-wide financial statements (i.e., the statement of net position and the
statement of activities) report information on all of the nonfiduciary activities of the
government. The District is comprised on only governmental activities, which are supported
mainly by taxes, intergovernmental revenues, and charges for services.

The statement of activities demonstrates the degree to which the direct expenses of a given
function are offset by program revenues. Direct expenses are those that are clearly identifiable
with a specific function. Program revenues include 1) charges to customers or applicants who
purchase, use, or directly benefit from goods, services or privileges provided by a given function
or segment and 2) grants and contributions that are restricted to meeting the operational or
capital requirements of a particular function. Taxes and other items not properly included
among program revenues are reported instead as general revenues.

-13-
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TROY FIRE PROTECTION DISTRICT
TROY, ILLINOIS

NOTES TO THE FINANCIAL STATEMENTS

May 31, 2021

The government-wide financial statements are reported using the economic resources
measurement focus and the accrual basis of accounting. Revenues are recorded when earned
and expenses are recorded when a liability is incurred, regardless of the timing of related cash
flows. Property taxes are recognized as revenues in the year for which they are levied. Grants
and similar items are recognized as revenue as soon as all eligibility requirements imposed by
the provider have been met.

Governmental fund financial statements are reported using the current financial resources
measurement focus and the modified accrual basis of accounting. Revenues are recognized as
soon as they are both measurable and available. Revenues are considered to be available when
they are collectible within the current period or soon enough thereafter to pay liabilities of the
current period. For this purpose, the District considers revenues to be available if they are
collected within 60 days of the end of the current fiscal period. Expenditures generally are
recorded when a liability is incurred, as under accrual accounting. However, debt service
expenditures, as well as expenditures related to claims and judgements, are recorded only when
payment is due. Major individual governmental funds are reported as separate columns in the
fund financial statements. )

Property taxes, intergovernmental revenues, permits, and fees associated with the current fiscal
period are all considered to be susceptible to accrual and have been recognized, when
applicable, as revenues of the current fiscal period. All other revenue items are considered to
be measurable and available only when cash is received by the government.

The government reports the following major governmental funds:

The General Fund is the main operating fund of the District. This fund is used to account
for all financial resources not required to be accounted for in a separate fund. General
operating expenditures and capital improvement costs that are not paid through other
funds are recorded in the General Fund.

The Ambulance Fund accounts for the financial transactions related to providing
ambulance services for the district.

Assets, Liabilities, and Net Assets or Equity:
Deposits and Investments

The District’s cash and cash equivalents are comprised entirely of a checking account, a prime
investor account and certificates of deposit. Cash and cash equivalents are deposits or short-
term investments with original maturities of three months or less.

The District is authorized by state statute to invest in obligations of the United States of
America, insured interest bearing accounts of banks, saving and loan associations or credit
unions, certain short-term obligations of corporations organized in the United States, money

-14-




TROY FIRE PROTECTION DISTRICT
TROY, ILLINOIS

NOTES TO THE FINANCIAL STATEMENTS

May 31, 2021

market mutual funds that invest in obligations of the United States of America or its agencies or
are guaranteed by the full faith and credit of the United States of America, the lllinois Funds a

repurchase agreements of government securities. All cash investments are reported at fair
value.

Receivables

All taxable and property tax receivables are shown net of an allowance for uncollectible
accounts. Trade account receivables are analyzed on a group account basis based on collection
history to comprise the allowance for doubtful accounts. The allowance has been determined
to be $95,600 on trade accounts receivables.

Prepaid items

Certain payments to vendors reflect costs applicable to future accounting periods and are
recorded as prepaid items in the government-wide financial statements.

Capital Assets

Capital assets, which include property and equipment, are reported in the government=wide
financial statements. The government defines capital assets as assets with an initial, individual
cost of more than $1,000 and as estimated useful life in excess of two years. Such assets are
recorded at historical cost or estimated historical cost if purchased or constructed. Donated
capital assets are recorded at estimated fair market value at the date of donation. The costs of
normal maintenance and repairs that do not add to the value of the asset or materially extend
assets lives are not capitalized.

Property and equipment are depreciated using the straight line method over the following
estimated useful lives:

Assets Years
Buildings and improvements 10-40
Equipment 5-10
Vehicles 7-15

Fund Balance

In the fund financial statements, the District classifies the fund balances based upon the
following criteria:

Nonspendable- includes amounts that cannot be spent because they are either 1) notin
spendable form, or 2) legally or contractually required to remain intact.

-15-



TROY FIRE PROTECTION DISTRICT
TROY, ILLINOIS

NOTES TO THE FINANCIAL STATEMENTS

May 31, 2021

Restricted- balances with constraints that are either externally imposed by creditors or
imposed by law through constitutional provisions or enabling legislation.

Committed- balances that are to be only used for specific purposes pursuant to
constraints imposed by formal action of the Board of Trustees, the government’s
highest level of decision-making authority.

Assigned- balances that are constrained by the government’s intent to be used for
specific purposes but are neither restricted not committed.

Unassigned- the residual classification of the General Fund balance.

The following details the description and amount of all constraints recorded by the District in
the fund financial statements:

Restricted- Insurance Fund S 10,544
Restricted- Ambulance Fund 73,791
Restricted- Audit 13,166

S 97,501

When expenditures are incurred for which the District has both restricted and unrestricted
funds are available, the District spends any restricted funds before using unrestricted sources.
Likewise, the District uses committed, assigned and then unassigned balances, in that order,
when spending amounts for which all three categories are available.

Risk Management

The District is exposed to various risks of loss related to torts; thefts of damage to and
destruction of assets; errors and omissions and natural disasters for which the District carries
commercial insurance. There have been no significant reductions in coverage from the prior
year and settlements have not exceeded coverages in the past three years.

Estimates

The preparation of financial statements in conformity with accounting principles generally
accepted in the United States of America requires management to make estimates and
assumptions that affect certain reported amounts and disclosures. Accordingly, actual results
may differ from those estimates.

Property Tax

Property taxes attach as an enforceable lien on property as of January 1. The taxes were levied
on December 16, 2020 and filed with the County Clerk shortly thereafter. Madison County bills

-16-



TROY FIRE PROTECTION DISTRICT
TROY, ILLINOIS

NOTES TO THE FINANCIAL STATEMENTS

May 31, 2021

the taxes, and collections are remitted to the County Collector. The County Collector disburses
the tax collections to the District as they are received.

Property tax revenues are recorded on the “deferred method” because they are not “available”
to finance current year expenditures due to the length of time between the levy date and the
receipt of tax distributions from the County Collector. The current year tax levy net of
allowance for uncollectible taxes is recorded as property taxes receivable and deferred tax
revenue. Collections of the 2019 year tax levy are recorded as revenue of the current period.

Interest Rate Risk

Interest rate risk is the risk that changes in market interest rates will adversely affect the fair
value of an investment. Generally, the longer the maturity of an investment, the greater the
sensitivity of its fair value to changes in market interest rates. One of the ways that the District
manages its exposure to interest rate risk is by purchasing shorter term money market
investments.

Information about the sensitivity of the fair values of the District’s investments to market
interest rate fluctuations is provided by the following table that shows the distributions of the
District’s investments by maturity. However, as of May 31, 2021, the District had $199,116 in
shorter term certificates of deposit. ‘

Credit Risk

Generally, credit risk is the risk that an issuer of an investment will not fulfill its obligation to the
holder of the investment. This is measured by the assignment of a rating by a nationally
recognized statistical rating organization. The District does not have any investments that are at
risk as of May 31, 2021.

Custodial Credit Risk

Custodial credit risk for deposits is the risk that, in the event of failure of a depository financial
institution, a government will not be able to recover its deposits or will not be able to recover
collateral securities that are in the possession of an outside party. The custodial credit risk for
investments is the risk that, in the event of the failure of the counterparty to a transaction, a
government will not be able to recover the value of its investment or collateral securities that
are in the possession of another party. The District’s deposit policy states that all funds on
deposit in excess of federal depository insurance must be secured by collateral held at an
independent third party in the name of the District. The District’s cash balances, and deposit
accounts included with investments were insured in the amount of $ 250,000 as of May 31,
2021. Deposits in the amount of $902,792 were collateralized by securities held in the District’s
name. At May 31, 2021, the District had zero deposits which were not covered by FDIC
insurance or by collateralized securities.
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Note 2:

Note 3:

Note 4:

TROY FIRE PROTECTION DISTRICT
TROY, ILLINOIS

NOTES TO THE FINANCIAL STATEMENTS

May 31, 2021

CASH AND CASH EQUIVALENTS

At May 31, 2021, the carrying amount of the District’s cash and cash equivalents was
$1,296,154. The bank balance of the District’s deposits was $1,351,908. The District has
invested all of its available funds in a checking account, a prime investor account and certificates
of deposit. The District’s deposits in excess of FDIC coverage, $902,792 are fully collateralized as
of May 31, 2021.

BUDGETARY AND LEGAL COMPLIANCE

The District follows these procedures in establishing the budgetary data reflected in the financial
statements.

The District budget is prepared on the modified cash basis of accounting in accordance with the
Municipal Budget Law, Chapter 85 of the illinois Revised Statutes, Sections 801 to 805. The
budget is prepared by the District board of trustees. The annual budget and the related budget
hearing are acted upon no later than June of each year.

CAPTAL ASSETS

Capital asset activity for the year ended May 31, 2021 was as follows:

Beginning Ending
Balance Increases Decreases Balance
Capital assets, not being depreciated:
Land 248,689 248,689
Capital assets, being depreciated: -
Buildings and improvements 3,445,765 3,445,765
Equipment 1,027,328 1,027,328
Vehicles 3,789,803 3,789,803
Total capital assets being depreciated 8,262,896 8,262,896
Less accumulated depreciation for:
Buildings and improvements 1,153,364 93,701 1,247,065
Equipment 692,079 91,253 783,332
Vehicles 1,314,682 233,002 1,547,684
Total accumulated depreciation 3,160,125 417,956 3,578,081
Total capital assets being depreciated, net 5,102,771 {417,956) 4,684,815
Capital assets, net 5,351,460 !417,956! 4,933,504
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Note 5:

Note 6:

TROY FIRE PROTECTION DISTRICT
TROY, ILLINOIS

NOTES TO THE FINANCIAL STATEMENTS

May 31, 2021

Buildings, vehicles and equipment are depreciated using the straight line method over the
estimated useful lives. Depreciation expense for the period ended May 31, 2021, was changed
to functions/programs of the District as follows:

Public Safety 320,521

Administration 97,521

Total 417,956
INTERFUND TRANSFER

The District transferred $109,222 from the general fund to the Ambulance Fund and $4,714 to
the Insurance Fund in the current year to pay for general operating expenses related to each of
the funds.

LONG-TERM DEBT

The District entered into a loan agreement with First National Bank dated December 5, 20109.
The agreement was to provide funds for the purchase of a Tandem Tanker and a Fire Truck for
the total of $1,116,411. The loan was to be retired by annual payments of $180,583,
commencing December 5, 2020, including interest at 3.45% until December of 2024.

Governmental Activities \‘\

Balance Balance
May 31, 2020 Addition Retirement May 31, 2021
Notes Payable 816,411 175,060 641,351

The annual principal and interest requirements to maturity of the District’s note payable consist
of the following:

Year Ended May 31: Principal Interest Total
2022 155,668 24,915 180,583
2023 163,827 16,756 180,583
2024 169,479 11,104 180,583
2025 152,377 5,257 157,634

Statement of Legal Debt Margin

Assessed Valuation 466,098,186
0.575 2,680,065
Debt Outstanding 641,351
Legal Debt Margin 2,038,714
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Note 7:

Note 8:

Note 9:

TROY FIRE PROTECTION DISTRICT
TROY, ILLINOIS

NOTES TO THE FINANCIAL STATEMENTS

May 31, 2021

EMPLOYEE BENEFITS

The firefighters are comprised of volunteers who respond to the fire calls. The District pays
amounts into IRA accounts for the volunteers who fight fires for the District. The amount of the
IRA payment for each volunteer is based on the number of fire calls made by the individual.

ACTUAL EXPENDITURES IN EXCESS OF BUDGET

The Ambulance Fund actual expenditures of $1,054,600 exceeded the budgeted amount of
$1,038,500 in the current year.

SUBSEQUENT EVENTS

The District has evaluated events occurring after the financial statement date through January
14, 2022 in order to determine their potential for recognition or disclosure in the financial
statements. The latter date is the same date the financial statements were available to be
issued.
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TROY FIRE PROTECTION DISTRICT

Required Supplementary Information
Budgetary Comparison Schedule- General Fund (Cash Basis)

For the Year Ended May 31, 2021

Budgeted
Amounts
Original Actual
and Final (Budget Basis)
Receipts
Property Tax $ 908,000 $ 928,016
Corporate Personal Property Replacement Taxes 3,500 7,991
2% Foreign Fire Tax 25,000 31,154
Interest Income 10,000 10,497
. Miscellaneous 5,510 9,002
Total Receipts 952,010 986,660
Disbursements:
Current:
Public Safety:
Trustees and Officers 12,500 10,500
Fireman's Salaries 214,000 207,488
District Administrator 40,000 34,723
Ambulance Director 12,000 13,326
Benefits 93,000 52,947
Professional Fees 21,600 28,346
Physicals 8,000 11,333
Publications 1,000 845
Repairs and Maintenance 70,000 57,472
Materials and Supplies 18,000 10,410
Utilities 22,000 19,970
Telephone 13,000 12,293
Janitorial Expense 4,000 1,750
Seminars and Training 20,000 6,719
Gas and Ol 8,000 6,280
Firefighter Supplies/Equipment 204,000 138,270
Hydrant Rental 9,000 6,760
Uniforms 6,000 4,567
Assaociation Fees & Assessments 4,000 2,999
Glen Carbon Dispatch 19,000 14,418
IT Security 20,000 19,788
Miscellaneous 171,000 36,362
Capital Outlay 240,000 200,000
- Total Disbursements $ 1,230,100 $ 897,566
Excess (Deficiency) of Receipts Over Disbursements $ (278,090) $ 89,094
Operating Transfers $ (50,000) $ (113,536)
Adjustments to Modified Accrual Basis:
Replacement Taxes Receivable 792
Change in accrued salaries (4,897)
Change in accounts payable (22,478)
Per the Statement of Activities and Governmental $ (140,119)
Fund Revenues, Expenditures and Changes in Fund Balance $ (51,025)
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TROY FIRE PROTECTION DISTRICT

Required Supplementary Information
Budgetary Comparison Schedule- Ambulance Fund (Cash Basis)

For the Year Ended May 31, 2021

Budgeted
Amounts
Actual
Original (Budget
and Final Basis)
Receipts:
Service Charges $ 400,000 427,171
Property Tax 531,000 518,208
Interest Income B
Total Receipts 931,000 945,379
Disbursements:
Current: ‘
Public Safety 1,038,500 1,054,600
Total Disbursements 1,038,500 1,054,600
Excess (Deficiency) of Receipts Over Disbursements $ (107,500) $ (109,221)
Transfer From Other Funds $ 109,222
Adjustments to Modified Accrual Basis:
Change in accruals (3,152)
Change in accounts receivable | 72,931
Per the Statement of Activities and Governmental
Fund Revenues, Expenditures and Changes in Fund Balance $ 69,780

Notes to the financial statements are an integral part of these statements.
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TROY FIRE PROTECTION DISTRICT
Schedule of Assessed Valuations, Tax Rates and Extentions
May 30, 2021

2020 2019 2018 2017 2016
Assessed Valuation $456,913,156 $441,834,349  $ 420,492,379 $396,488,284 $379,242,725

Tax Rates:
General 01776 $ 02059 § 02164 $ 02219 $ 0.2232
Ambulance 0.1351 0.1176 0.1236 0.1200 0.1188
Insurance 0.0196 0.0182 0.0191 0.0202 0.0185
Social Security 0.0027 -~ 0.0028 0.0029 0.0031 0.0027
Audit 0.0024 *. 0.0019 0.002 0.0021 0.0022

0.3353 . $: 0.3464 0.3640 03673 $ 0.3654

rax Extentions: W oo

ax Extentions:
General $ 811,478 - § 909,737 $ 909,946 $ 879,808 $ 846,470
Ambulance 616,833 519,597 519,729 475,786 450,540
Insurance 80,417 80,414 80,314 80,091 70,160
Social Security 12,336 12,371 12,194 12,291 10,240
Audit 10,966 8,395 8,410 8,326 8,343
Total $ 1,532,030 $ 1,530,514 1,530,593 1,456,302 $ 1,385,753

2015 2014 2013 2012 2011

Assessed Valuation $361,916,585 $354,437,356 $ 347,982,142 $351,195,575  $353,044,099

Tax Rates:
General $ 02239 % 02142 $ 02039 $ 0.1983 $ 0.1859
Ambulance 0.1121 0.0889 0.0863 0.0855 0.0822
Insurance 0.0222 0.017 0.0202 0.0086 0.0085
Sacial Security 0.0034 0.0017 0.0015 0.0015 0.0015
Audit 0.0028 0.0017 0.0018 0.0018 0.0017

' $ 03644 § 0.3235 0.3137 0.2957 $ 0.2798

Tax Extentions:
General $ 810,331 $ 759205 $ 709,535 $ 696,421 $ 656,309
Ambulance 405,708 315,095 300,309 300,272 290,202
Insurance 80,345 60,254 70,292 30,203 30,009
Social Security 12,305 6,025 5,220 5,268 5,296
Audit 10,134 6,025 6,264 6,322 6,002
Total $ 1,318823 $ 1146604 '$ 1,091,620 $ 1,038486 $ 987,818

Notes to the financial statements are an integral part of these statements.
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